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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OF THE SECURITIES EXCHANGE ACT
OF 1934

For the quarterly period ended March 31, 2014

Commission File Number: 000-32191

T. ROWE PRICE GROUP, INC.

(Exact name of registrant as specified in its chaetr)

Maryland 52-2264646
(State of incorporation) (I.R.S. Employer Identification No.)

100 East Pratt Street, Baltimore, Maryland 21202
(Address, including Zip Code, of principal executie offices)

(410) 345-2000

(Registrant’s telephone number, including area code

Indicate by check mark whether the registrant ¢ filed all reports required to be filed by Secti® of the Securities Exchange Act of 1934 during
the preceding 12 months, and (2) has been subjecich filing requirements for the past 90 day&l Yes O No

Indicate by check mark whether the registrant ldsrstted electronically and posted on its corpok&eb site, if any, every Interactive Data File
required to be submitted and posted pursuant te Bdb of Regulation S-T during the preceding 12 tim&n Yes O No

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, aaccelerated filer, or a smaller reporting company
See the definitions of “large accelerated filegttelerated filer” and “smaller reporting compaityRule 12b-2 of the Exchange Act.

Large accelerated fileix] Accelerated filer™
Non-accelerated filel] Smaller reporting companiz

Indicate by check mark whether the registrantsbell company (as defined in Rule 12b-2 of the Exge Act)]  Yes No
The number of shares outstanding of the issuertsmon stock ($.20 par value), as of the latest falole date, April 22, 2014 , is 262,733,775

The exhibit index is at Item 6 on page 21 .




PART | — FINANCIAL INFORMATION
Item 1. Financial Statements

UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS
(in millions, except share data)

ASSETS

Cash and cash equivalents

Accounts receivable and accrued revenue
Investments in sponsored funds

Other investments

Property and equipment

Goodwill

Other assets

Total assets

LIABILITIES AND STOCKHOLDERS’ EQUITY
Liabilities
Accounts payable and accrued expenses
Accrued compensation and related costs
Income taxes payable
Total liabilities

Commitments and contingent liabilities

Stockholders’ equity
Preferred stock, undesignated, $.20 par valuehodaed and unissued 20,000,000 shares

Common stock, $.20 par valuauthorized 750,000,000; issued 262,073,000 shar281i3 and 262,839,000
2014

Additional capital in excess of par value
Retained earnings

Accumulated other comprehensive income
Total stockholders’ equity

Total liabilities and stockholders’ equity

The accompanying notes are an integral part okts&gtements.
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12/31/2013 3/31/2014

1,398.( $ 1,739.
398.¢ 419.7
1,611.¢ 1,635.:
313.€ 349.(
572.¢ 571.¢
665.7 665.7
72.2 82.2
5033.. $ 5,462.¢
103¢ % 119.¢
72.4 133.1
38.7 173.2
215.( 425.7
52.4 52.¢
894.¢ 929.5
3,682.¢ 3,871.:
188.: 184.(
4,818.: 5,037.:
5033.. $ 5,462.¢




UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF INCO ME
(in millions, except per-share amounts)

Three months ended

3/31/2013 3/31/2014
Revenues
Investment advisory fees $ 702.¢  $ 826.¢
Administrative fees 86.2 94.t
Distribution and servicing fees 26.2 33.7
Net revenue of savings bank subsidiary -3 =
Net revenues 815.% 954.¢
Operating expenses
Compensation and related costs 279.1 318.¢
Advertising and promotion 25.1 22.€
Distribution and servicing costs 26.2 33.7
Depreciation and amortization of property and emépt 21t 27.1
Occupancy and facility costs 33.C 35.4
Other operating expenses 58.2 67.¢
Total operating expenses 443.1 505.t
Net operating income 372.€ 449.1
Non-operating investment income 18.: 42.1
Income before income taxes 390.¢ 491.2
Provision for income taxes 149.( 186.¢
Net income $ 241.¢  $ 304.:
Earnings per share on common stock
Basic $ 93 % 1.1€
Diluted $ 91 $ 1.12
Dividends declared per share $ 3§ 44

The accompanying notes are an integral part okts&gtements.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF COMP REHENSIVE INCOME
(in millions)

Net income
Other comprehensive income (loss)
Net unrealized holding gains on available-for-saleestments

Reclassification adjustments related to net gaatized on dispositions recognized in non-operating
investment income, determined using average cost

Total net unrealized holding gains (losses) recogphin other comprehensive income
Currency translation adjustments
Other comprehensive income (loss) before incomestax
Deferred tax benefit (income taxes)
Total other comprehensive income (loss)
Total comprehensive income

The accompanying notes are an integral part oetsegements.
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Three months ended

3/31/2013 3/31/2014
241.¢ $ 304.:
34.2 22.4
(11.9) (32.0)
22.¢ (9.6)
(5.2) 2.E
17.7 (7.2)
(7.6) 2.€
10.1 4.9
2520 $ 300.(




UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(in millions)

Cash flows from operating activities

Net income

Adjustments to reconcile net income to net caskigea by operating activities
Depreciation and amortization of property and emépt
Stock-based compensation expense
Realized gains on dispositions of sponsored funds
Net gains recognized on other investments
Net change in trading securities held by consatidaponsored investment portfolios
Other changes in assets and liabilities

Net cash provided by operating activities

Cash flows from investing activities

Investments in sponsored funds

Dispositions of sponsored funds

Investments in debt securities held by savings Isasidiary
Proceeds from debt securities held by savings babkidiary
Additions to property and equipment

Other investing activity

Net cash used in investing activities

Cash flows from financing activities

Repurchases of common stock

Common share issuances under stock-based commengkns
Excess tax benefits from stock-based compensalions p
Dividends

Change in savings bank subsidiary deposits

Net cash used in financing activities

Cash and cash equivalents

Net change during period
At beginning of year
At end of period

The accompanying notes are an integral part oktsegements.
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Three months ended

3/31/2013 3/31/2014
241.¢ $ 304.
21.F 27.1
23.7 29.2
(11.9) (32.0)
(4.5) (6.9)
— (25.1)
188.: 189.¢
459.2 487.1
(33.9 (98.9)
23.¢ 97.¢
(10.9) —
11.€ —
(22.9) (25.2)
(1) (34
(31.6) (29.9)
— (31.9
70. 222
12.7 8.
(98.7) (115.9)
(5.2) —
(21.0) (116.0)
406.¢ 341.:
879.1 1,398.(
1,285.¢ $ 1,739..




UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF STOCK HOLDERS’ EQUITY
(shares in thousands; dollars in millions)

Additional Accumulated
Common capital in other Total
shares Common excess of Retained comprehensive stockholders’
outstanding stock par value earnings income equity

Balances at December 31, 2013 262,07: 524 $ 894.¢ $ 3,682.{ $ 188.2 % 4,818.:
Net income 304.: 304.:
Other comprehensive loss, net of tax 4.9 (4.9
Dividends (115.¢) (115.9)
Common stock-based compensation plans
activity

Shares issued upon option exercises 88< 2 28.C 28.2

Restricted shares issued, net of shares

withheld for taxes 371 A (-2) (.

Shares issued upon vesting of restric

stock units, net of shares withheld fol

taxes 1 — — —

Forfeiture of restricted awards (89) — —

Net tax benefits 8.€ 8.¢

Stock-based compensation expense 29.2 29.2

Restricted stock units issued as

dividend equivalents 2 (-2 —
Common shares repurchased (400) (:2) (31.2) — (31.9
Balances at March 31, 2014 262,83 526 $ 929.F $ 3,871 % 184.C $ 5,037.:

The accompanying notes are an integral part oetsegements.
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
NOTE 1- THE COMPANY AND BASIS OF PREPARATION.

T. Rowe Price Group derives its consolidated reesrand net income primarily from investment adyismrvices that its subsidiaries provide to
individual and institutional investors in the sporesd T. Rowe Price U.S. mutual funds and otherstiaent portfolios, including separately managed
accounts, subadvised funds, and other sponsoredtment portfolios. We also provide our investnaghtisory clients with related administrative
services, including distribution, mutual fund treersagent, accounting and shareholder serviceticipant recordkeeping and transfer agent services
for defined contribution retirement plans; brokeragnd trust services.

Investment advisory revenues depend largely onotia¢ value and composition of assets under ourag@ment. Accordingly, fluctuations in financial
markets and in the composition of assets under geamant impact our revenues and results of opesation

These unaudited condensed consolidated finaneidreents are prepared in accordance with accouptingiples generally accepted in the United
States, which require the use of estimates aneatedll adjustments that are, in the opinion of agment, necessary to a fair statement of ourtsesul
for the interim periods presented. All such adjuesiis are of a normal recurring nature. Actual tesuky vary from our estimates. Certain prior year
items have been reclassed to conform to curremtpreaentation.

The unaudited interim financial information contdnin these condensed consolidated financial seatenshould be read in conjunction with the
consolidated financial statements contained in2@1!3 Annual Report.

NOTE 2- INFORMATION ABOUT RECEIVABLES, REVENUES, AND SERVIC ES.

Accounts receivable from our sponsored mutual ffodadvisory fees and advisory-related administeaservices aggregate $221.9 million at
December 31, 2013, and $235.4 million at March28iL4 .

Revenues (in millions) from advisory services pded under agreements with our sponsored mutuakfand other investment clients include:

Three months ended

3/31/2013 3/31/2014
Sponsored U.S. mutual funds
Stock and blended asset $ 398.¢ $ 497.¢
Bond and money market 91.7 93.k
490.¢ 590.¢
Other investment portfolios
Stock and blended asset 171.1 196.¢
Bond, money market, and stable value 41.2 38.7
212 235.¢
Total $ 702.¢ $ 826.4
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The following table summarizes the investment piidé and assets under management (in billionsylch we earn advisory fees.

Average during

the first quarter of As of
2013 2014 12/31/2013 3/31/2014
Sponsored U.S. mutual funds
Stock and blended asset $ 273.¢ % 346.1 $ 3415 $ 351.¢
Bond and money market 91.£ 96.€ 93.€ 98.t
364.¢ 4427 435.c 450.¢
Other investment portfolios
Stock and blended asset 171.C 196.4 195.¢ 198.1
Bond, money market, and stable value 65.2 62.1 61.€ 62.€
236.2 258.t 257.1 261.(
Total $ 601.C $ 701z $ 692.2 $ 711.4

Investors that we serve are primarily domiciledhia U.S.; investment advisory clients outside th®.ldccount for 6.5% of our assets under
management at March 31, 2014 .

The following table summarizes the other fees (iions) earned from our sponsored U.S. mutual &ind

Three months ended

3/31/2013 3/31/2014
Administrative fees $ 67.¢ $ 74.¢
Distribution and servicing fees $ 26z % 33.7

NOTE 3- INVESTMENTS IN SPONSORED FUNDS - AVAILABLE-FOR- SALE.

We make investments in our sponsored funds forrgénerporate investment purposes or to providd segital for newly formed funds. These
sponsored funds (in millions) are voting interesitees and include:

Unrealized holding

Aggregate Aggregate
cost gains losses fair value

December 31, 2013
Stock and blended asset funds $ 3547 $ 302 $ —  $ 657.2
Bond funds 904.( 53.€ (2.9 954.7
Total $ 1,258." $ 356.1 $ 29 % 1,611.¢
March 31, 2014
Stock and blended asset funds $ 387.¢ $ 284.¢ $ — % 672.2
Bond funds 904.1 60.€ (2.7) 963.(
Total $ 1,291.° % 3452 $ @an s 1,635.:

The unrealized holding losses are attributabléxtdusnd holdings with an aggregate fair value 05359 million at December 31, 2013 , and four fund
holdings with an aggregate fair value of $108.lliorilat March 31, 2014 . These unrealized lossesansidered temporary.
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NOTE 4- OTHER INVESTMENTS.

These investments (in millions) include:

12/31/2013 3/31/2014

Cost method investments

10% interest in Daiwa SB Investments Ltd. (Japan) $ 6.6 $ 6.€

Other investments 53.t 56.%
Equity method investments

26% interest in UTI Asset Management Company Lich{ladia) 122.¢ 127.1

Sponsored fund investments 104.1 105.2

Other investments 4. 5.2
Investments held as trading

Sponsored fund investments 8.5 8.€

Securities held by consolidated sponsored invedtpeanfolios 12.F 39.C
U.S. Treasury note 1.C 1.C
Total $ 313.¢ $ 349.(

The securities held by consolidated sponsored imergt portfolios relate to investment portfoliossthich we provided initial seed capital at the time
of its formation. We have determined at Decembe2813 and March 31, 2014 , that these investmenttglios are voting interest entities and, as a
result, have consolidated those sponsored porsfaliovhich we own a majority of the voting interest

NOTE 5- FAIR VALUE MEASUREMENTS.
We determine the fair value of our investments gisive following broad levels of inputs as defingdrélated accounting standards:

Level 1 — quoted prices in active markets for id=dtsecurities.

Level 2 —observable inputs other than Level 1 quoted piileesiding, but not limited to, quoted prices fomdlar securities, interest rat
prepayment speeds, and credit risk. These inpatbased on market data obtained from independentes

Level 3 — unobservable inputs reflecting our owsuasptions based on the best information availabke do not value any investments
using Level 3 inputs.

These levels are not necessarily an indicatiohefisk or liquidity associated with our investrenthere have been no transfers between the levels.
The following table summarizes our investmentaiilions) that are recognized in our condensed cobdated balance sheets using fair value
measurements determined based on the differindslefénputs.

Level 1 Level 2

December 31, 2013

Cash equivalents $ 1,288.. $ —
Investments in sponsored funds - available-for-sale 1,611.¢ —
Investments held as trading 21.C =
Total $ 2,921.( $ —
March 31, 2014

Cash equivalents $ 1,579.. $ —
Investments in sponsored funds - available-for-sale 1,635.: —
Investments held as trading 22.5 25.1
Total $ 3,237 % 25.1
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NOTE 6- STOCK-BASED COMPENSATION.
STOCK OPTIONS.

The following table summarizes the status of arghgles in our stock option grants during the fitsrter of 2014 .

Weighted-
average
exercise

Options price
Outstanding at beginning of year 3157495 $ 52.1¢
Semiannual grants 1,740,900 $ 79.8¢
New hire grants 5500 $ 82.5¢
Exercised (2,148,13) $ 43.3¢
Forfeited (286,32() $ 59.4¢
Expired (69€) $ 49.77
Outstanding at end of period 31,886,20 $ 53.9¢
Exercisable at end of period 18,122,66 g 47.7¢

RESTRICTED SHARES AND STOCK UNITS.

The following table summarizes the status of arghgles in our nonvested restricted shares andatestistock units during the first quarter of 2014 .

Restricted
Restricted stock Weighted-average
shares units fair value
Nonvested at December 31, 2013 1,877,08 823,59 $ 67.21]
Granted to employees and non-employee directamse-based 365,75 177,17¢  $ 79.91
Granted to employees - performance-based 6,00( 34,72 $ 79.8¢
Vested (2,087) (5,287 $ 69.01
Forfeited (89,207 (5,245 $ 70.0¢
Nonvested at March 31, 2014 2,158,54 1,024,96' g 69.4¢

The nonvested at March 31, 2014 includes 49,20 peance-based restricted shares and 153,675 pafme-based restricted stock units. These
performance-based restricted shares and unitsde@,200 restricted shares and 90,750 restricbett anits for which the performance period has
lapsed and the performance threshold has been met.

FUTURE STOCK-BASED COMPENSATION EXPENSE.

The following table presents the compensation es@€im millions) to be recognized over the remajniesting periods of the stock-based awards
outstanding at March 31, 2014 . Estimated futuremensation expense will change to reflect fututgoopgrants; future awards of unrestricted shares,
restricted shares, and restricted stock units; @ésim estimated forfeitures; changes in the priibabf performance thresholds being met; and
adjustments for actual forfeitures.

Second quarter 2014 $ Bk
Third quarter 2014 33.4
Fourth quarter 2014 29.4
2015 82.4
2016 through 2019 80.4
Total $ 258.¢
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NOTE 7- EARNINGS PER SHARE CALCULATIONS.

The following table presents the reconciliationriillions) of our net income to net income allochte our common stockholders and the weighted-
average shares (in millions) that are used in taticlg the basic and diluted earnings per shareusrcommon stock. Weighted-average common
shares outstanding assuming dilution reflects titergial dilution, determined using the treasupcktmethod, that could occur if outstanding stock
options were exercised and non-participating seweirds vested.

Three months ended

3/31/2013 3/31/2014
Net income $ 241¢  $ 304.:
Less: net income allocated to outstanding resttisteck and stock unit holders (2.8 (3.2
Net income allocated to common stockholders $ 240.1 $ 301.1
Weighted-average common shares
Outstanding 256.¢ 260.2
Outstanding assuming dilution 264.¢ 268.¢

The following table shows the weighted-averagetaating stock options (in millions) that are exaddrom the calculation of diluted earnings per
common share as the inclusion of such shares vimihti-dilutive.

Three months ended
3/31/2013 3/31/2014

Weighted-average outstanding stock options excluded 3.€ 3.2

NOTE 8 - OTHER COMPREHENSIVE INCOME AND ACCUMULATED OTHER COMPREHENSIVE INCOME.

The following table presents the impact of the cormgnts (in millions) of other comprehensive incdifiess) on deferred tax benefit (income tax).

Three months ended

3/31/2013 3/31/2014

Deferred tax benefit (income taxes) on:

Net unrealized holding gains $ (13.¢) $ (8.7

Reclassification adjustment recognized in the miowi for income taxes related to net gains realed

dispositions 4.4 12.4
Deferred tax benefit (income taxes) on net unredlizolding gains or losses (9.9) 3.7
Deferred tax benefit (income taxes) on currencydiaion adjustments 1.8 (.9
Total net deferred tax benefit (income taxes) $ (76 $ 2.8
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The changes (in millions) in each component of aadated other comprehensive income, including ssifeation adjustments for the first quarter of
2014 are presented in the table below.

Net unrealized holding gains
Equity share of

UTI's net Total net Currency
Investments in unrealized unrealized translation
sponsored funds holding gains holding gains adjustments Total
Balances at December 31, 2013 $ 215¢ $ 4 $ 216.¢  $ (28.0) $ 188.:
Other comprehensive income before
reclassifications and income taxes 22.% A 22.4 2.t 24.¢€
Reclassification adjustments related to net
gains realized on dispositions recognized il
non-operating investment income, determii
using average cost (32.0 — (32.0 — (32.0)
9.7 A (9.6 2E (7.1
Deferred tax benefit (income taxes) 3.8 (.1 3.7 (.9 2.8
Other comprehensive income (loss) (5.9 — (5.9 1.€ 4.9
Balances at March 31, 2014 $ 210.C % 4 % 2104 § (26.9) $ 184.(
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTINGERM

The Board of Directors and Stockholders
T. Rowe Price Group, Inc.:

We have reviewed the condensed consolidated batdmeet of T. Rowe Price Group, Inc. and subsidigfiithe Company”) as of March 31, 2014 , the
related condensed consolidated statements of inocongprehensive income and cash flows for the threeth periods ended March 31, 2014 and
2013, and the related condensed consolidatedrstateof stockholders’ equity for the three -monghipd ended March 31, 2014 . These condensed
consolidated financial statements are the respiihsitf the Company’s management.

We conducted our reviews in accordance with thedstads of the Public Company Accounting Oversigbarl (United States). A review of interim
financial information consists principally of appig analytical procedures and making inquirieserspns responsible for financial and accounting
matters. It is substantially less in scope thaaudit conducted in accordance with the standardseoPublic Company Accounting Oversight Board
(United States), the objective of which is the eggion of an opinion regarding the financial staets taken as a whole. Accordingly, we do not
express such an opinion.

Based on our reviews, we are not aware of any mataodifications that should be made to the cosddrconsolidated financial statements referr
above for them to be in conformity with U.S. gefligraccepted accounting principles.

We have previously audited, in accordance withdsass of the Public Company Accounting OversighafBoUnited States), the consolidated bal
sheet of T. Rowe Price Group, Inc. and subsidiagesf December 31, 2013, and the related coraelidstatements of income, comprehensive
income, stockholders’ equity, and cash flows far ylear then ended (not presented herein); andrireport dated February 4, 2014 , we expressed an
unqualified opinion on those consolidated finanstaktements. In our opinion, the information sethfan the accompanying condensed consolidated
balance sheet as of December 31, 2013 , is fdated, in all material respects, in relation to ¢basolidated balance sheet from which it has been
derived.

/s KPMG LLP

Baltimore, Maryland
April 24, 2014
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Item 2. Management’s Discussion and Analysis of Financial Condition ahResults of Operations
GENERAL.

Our revenues and net income are derived primanidiynfinvestment advisory services provided to irdlial and institutional investors in our U.S.
sponsored mutual funds and other investment pa#fol he other investment portfolios include sefedyananaged accounts, subadvised funds, and
other sponsored investment portfolios includindemtive investment trusts, target-date retiremersts, Luxembourg-based funds offered to investors
outside the U.S., and portfolios offered throughalae annuity life insurance plans. Investmentisaly clients domiciled outside the U.S. accounmt fo
6.5% of our assets under management at March 34, 20

We manage a broad range of U.S., internationalgtotuhl stock, bond, and money market mutual fumdsather investment portfolios, which meet
varied needs and objectives of individual and fastinal investors. Investment advisory revenugsedd largely on the total value and composition of
assets under our management. Accordingly, fluainatin financial markets and in the compositiomsdgets under management affect our revenue
results of operations.

We remain debfree with substantial liquidity and resources tl&w us to take advantage of attractive growthaspmities, invest in key capabilitie
including investment professionals, technologies, mew fund offerings; and, most importantly, pde/our clients with strong investment
management expertise and service both now aneifutbre. In the coming quarters, we expect todase funding for long-term initiatives to sustain
and deepen our investment talent, expand our dépebthrough enhanced technology, and broaderdistiibution reach globally, including into Ita
and Germany.

BACKGROUND.

Most major U.S. equity indexes advanced in the §itsarter of 2014 despite market declines in Jgnaad March. The market tumbled in January as
the Federal Reserve started to taper its monthighases of Treasuries and agency mortgage-backadties, and as emerging markets equities and
currencies declined in anticipation of reduced gldiguidity. Stocks rebounded strongly in Febrydrgwever, amid stabilization in emerging markets
and mostly favorable U.S. corporate earnings. kegigtruggled somewhat in March due to Russia’srowearsial annexation of Ukraine’s Crimean
peninsula and retaliatory sanctions from the Urf.the European Union. Concerns that the FedersdiRe might consider raising short-term interest
rates sooner than previously expected also weighegtjuities in March.

Developed non-U.S. stock markets generated posiitvens but lagged U.S. shares during the qudttgrities in Europe outperformed Asian stocks.
Emerging markets equities in aggregate fell sligatiainst a backdrop of slowing growth in variousreomies, especially those that raised interest
rates to defend their currencies and contain ioftatand geopolitical tensions related to Ukraine.

Returns of several major equity market indexegHerfirst quarter of 2014 are as follows:

Three months ended

Index 3/31/2014
S&P 500 Index 1.8%
NASDAQ Composite Inde® 0.5%
Russell 2000 Index 1.1%
MSCI EAFE (Europe, Australasia, and Far East) Index 0.8%
MSCI Emerging Markets Index -0.4%

@returns exclude dividends

Overall, global bond returns were positive in tistfquarter of 2014. In the U.S., high yield bog@serally outperformed investment-grade issues as
investors continued to favor securities with agiativantage. Among high-quality bond segments -teng Treasuries fared best as yields declined
from the two-and-a-half-year highs reached at titead 2013, despite the Fed’'s measured taperirgsdt purchases. The 10-year Treasury yield fell
from 3.0% at the end of 2013 to 2.7% at the endlafch 2014. Municipal bonds also enjoyed a stromgrgr amid falling rates, limited issuance, and
modest demand.

Government bonds in developed non-U.S. marketsymemtigood returns in dollar terms. Emerging marletst outperformed developed-market
issues, with dollar-denominated debt outperforntingds denominated in local currencies.
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Returns for several major bond market indexestfeffirst quarter of 2014 are as follows:

Three months ended

Index 3/31/2014
Barclays U.S. Aggregate Index 1.8%
Credit Suisse High Yield Index 3.1%
Barclays Municipal Bond Index 3.3%
Barclays Global Aggregate Ex-U.S. Dollar Bond Index 2.8%
JPMorgan Emerging Markets Index Plus 3.5%

ASSETS UNDER MANAGEMENT.

Assets under management (in billions) as of Decer®bg2013 and March 31, 2014 , are presented\mstment portfolio and investment objective in
the following table.

As of
12/31/2013 3/31/2014
Sponsored U.S. mutual funds $ 435.¢ $ 450.4
Other investment portfolios 257.1 261.(
Total $ 692.¢ $ 711.¢
As of
12/31/2013 3/31/2014
Stock and blended asset portfolios $ 537.C $ 550.(
Fixed income portfolios 155.¢ 161.¢
Total $ 692.¢ $ 711.¢
The following table details the changes in our sssader management (in billions) during the figsarter of 2014 .
Quarter ended
3/31/2014
Assets under management at beginning of period $ 692.4
Net cash flows
Sponsored U.S. mutual funds 8.4
Other investment portfolios 0.4
8.8
Market valuation changes and income 10.2
Change during the period 19.C
Assets under management at end of period $ 711.

Total cash inflows for the first quarter of 2014lirde $6.0 billion in net cash inflows sourced froor target-date retirement portfolios. The tardgete
retirement portfolios in turn invest in a broadiyetsified portfolio of other Price funds or Pritest funds, and automatically rebalance to maintai
their specific asset allocation weightings. Assetder management in these retirement portfoliddaath 31, 2014 , totaled $129.6 billion , including
$111.6 billion in target-date retirement funds &i@.0 billion in target-date retirement trusts.

We incur significant expenditures to attract newestment advisory clients and additional investmémm our existing clients. These efforts involve
costs that generally precede any future revenwssmé might recognize from additions to our assatier management.
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RESULTS OF OPERATIONS.

Firstquarter of2014versudirst quarter 0f2013.

Three months ended

3/31/2014 3/31/2013 Dollar Change Percent Change
(in millions, except per-share data)
Investment advisory fees $ 826.¢ $ 702.¢ $ 123t 17.€%
Net revenues $ 954.¢ $ 815.7 $ 138.¢ 17.(%
Operating expenses $ 505.t $ 443.1 $ 62.4 14.1%
Net operating income $ 449.1 $ 372.¢ $ 76.5 20.5%
Non-operating investment income $ 42.1 $ 18.2 $ 23.¢ 130.1%
Net income $ 304.c $ 241.¢ $ 62.4 25.£%
Diluted earnings per share $ 1.12 $ 91 $ .21 23.1%

Investment advisory revenues in the first quarte20d4 are up over the comparable 2013 quartevermge assets under our management increased
$100.2 billion to $701.2 billion . In addition, tleeerage annualized effective fee rate earned passets under management during the first quafter
2014 increased to 47.8 basis points from the 4&@s#stpoints earned during the first quarter of 20d8e primarily to asset growth in higher than
average fee rate strategies. Our annualized eféefde rate earned in the first quarter of 20Mritsially unchanged from the 47.7 basis points edrn
for the 2013 year. We voluntarily waived $14.3 ioill in money market related fees, including adwisees and fund expenses, in the first quarter of
2014 , in order to maintain a positive yield fonflinvestors. The fee waivers in the first quaote2014 were up $3.3 million from the comparable
2013 quarter and represent about 2% of total invest advisory revenues earned during the firsttquaf 2014 . Fees were waived from each of our
money market mutual funds and trusts, which havehioed net assets of $16.8 billion at March 31,20W/e expect that these fee waivers will
continue for the remainder of 2014 .

Greater average assets under management and ktee Aithualized fee rate have increased our investatvisory revenues and helped lift our
operating margin in the first quarter of 2014 to0#%8 compared to 45.7% in the 2013 period. Non-dpgyanvestment income in the first quarter of
2014 includes realized gains of $32.0 million, d¥®per share after income taxes, from the satexthin of our sponsored fund holdings to provide
additional seed capital to other sponsored fundsipport of our distribution efforts outside theitdd States.

Net revenues

Investment advisory revenues earned from the T.eRBrice mutual funds distributed in the U.S. wes@®8 million , an increase of $100.2 million ,
or 20.4% , on higher average assets under managiefwemage mutual fund assets under managemeheifirst quarter of 2014 were $442.7 billion ,
an increase of 21.4% from the average in thediusirter of 2013 .

Mutual fund assets increased $15.1 billion durlngfirst quarter of 2014 , and ended the quart&486.4 billion . Investors added net inflows of48
billion , including $5.3 billion into our stock ardlended asset funds, $2.7 billion into our bormtify and $.4 billion into our money market funds.
These cash flow amounts for the first quarter dff2ihclude $4.4 billion that originated in our tatglate retirement funds. Market appreciation and
income added $6.7 billion to mutual fund assetsnduthe first quarter of 2014 .

Investment advisory revenues earned in the firattgu of 2014 on our other investment portfoliosev®235.6 million , an increase of $23.3 million
from the comparable 2013 quarter. Average asselsrunanagement were $258.5 billion , an increag®2f3 billion , or 9.4% , from the average in
the first quarter of 2013 . Net cash inflows of Bilion and $3.5 billion in higher market valuat® and income, increased assets under management |
these portfolios by $3.9 billion during the firstarter of 2014 to $261.0 billion at March 31, 2014

Administrative fee revenues increased $8.2 miltm$94.5 million in the first quarter of 2014 . Timerease is primarily attributable to transferrge

servicing activities provided to the mutual fundsl aheir investors. Changes in administrative taenues are generally offset by similar changes in
related operating expenses that are incurred wdgeservices to the funds and their investors.
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Distribution and servicing fee revenues earned fi@-1 plans of the Advisor, R, and variable annaiass shares of our sponsored funds and
portfolios increased $7.5 million from the firstagter of 2013 on greater average assets under re@ead in these share classes. The L &bes earne
are offset entirely by the costs paid to third-pamtermediaries who source these assets. Theteamsreported as distribution and servicing costs
the face of the condensed consolidated stateméitsame.

Operating expenses

Compensation and related costs were $318.9 mittidhe first quarter of 2014 , an increase of $3fifion , or 14.3% , compared to the first quarter
of 2013 . The largest part of the change is attaible to a $14.2 million increase in the interincra@l for our annual variable compensation programs
and $12.6 million in higher base salaries and eel&enefits, which results from a modest increasmlaries at the beginning of 2014 combined with a
5% increase in our average staff size from thé djusirter of 2013 . The balance of the change tlwa2013 quarter is attributable to an increase in
non-cash stock-based compensation expense, aaseciretemporary personnel to support our busigessth, and higher other employee-related
costs. At March 31, 2014 , we employed 5,692 astegi

Advertising and promotion costs were $22.6 milliorihe first quarter of 2014 , a decrease of $2lbam from the comparable 2013 period. The
decrease in cost is primarily due to process efficies realized through the realignment of cemadnketing activities. We expect total advertisimgl a
promotion costs for 2014 to be about 10% less #uah costs in 2013 , as we continue to repurpasapiending to other distribution activities.

Occupancy and facility costs, together with de@eon and amortization expense, were $62.5 miiliotine first quarter of 2014 , up $8.0 million
compared to the first quarter of 2013 . Nearly loélthis increase is attributable to the openingaaf new buildings at our Owings Mills, Maryland
campus in the fourth quarter of 2013. The incredse includes the added costs to renovate cerxstirgy facilities, as well as update and enhance
technology capabilities, including related mainteceprograms.

Other operating expenses in the first quarter a420ere up $9.6 million from the comparable 2018rtgr due to increased business demands and ou
continued investment in our operating capabilitidgese costs include those related to our defioattibution recordkeeping business, information
third-party service costs, consulting and profassidees, and travel costs.

Non-operating investment income

Non-operating investment income in the first quarte2@14 of $42.1 million increased $23.8 millioniinahe 2013 quarter due primarily to the larger
gains realized from the sale of certain sponsaned fnvestments in the 2014 period.

Provision for income taxes

The effective tax rate for the first quarter of 204as 38.0% , down from the 38.4% for the full-y2@13 . We currently estimate that our effective ta
rate for the full-year 2014 will be about 38.3%ur@ffective income tax rate reflects the relateatribution of pre-tax income generated by our-non
U.S. subsidiaries that are subject to tax ratesatelower than our U.S. rates. Changes in ttegivel contribution of pre-tax income from U.S. and
non-U.S. sources or changes in tax rates in thedy.&levant non-U.S. jurisdictions may affect effective income tax rate and overall net income i
the future.

CAPITAL RESOURCES AND LIQUIDITY.

Operating activities during the first quarter ofla(provided cash flows of $487.1 million , up $2iflion from the 2013 period, including a $62.4
million increase in net income and an $11.1 milliocrease in our non-cash expenses. These increaseoffset by $25.1 milliom cash used to se:

a new sponsored investment portfolio that we aresalidating and classifying the underlying secestas trading at March 31, 201@ash provided k
operating activities in the first quarter of 201dsaalso adjusted for the $32.0 million in gaindized from the sale of certain available-for-sale
sponsored fund investments as the total proceedshawn as an investing activity in our condensetalidated statements of cash flows. Our interim
operating cash flows do not include the cash imp&gariable compensation that is accrued througtimiyear before being substantially paid out in
December.

Net cash used in investing activities tote$29.8 million in the first quarter of 2014 , a degse of $1.8 million from the comparable 2013 gkrive
utilized $9.0 million less cash to fund net investrts in sponsored funds in the first quarter of
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2014 than in the 2013 period as existing investrhetttings were sold to fund the investments in2b&4period. This decrease in cash used was ¢

by a $2.6 million increase in property and equipteglditions and a $3.3 million increase in the dbaotions made to various investment partnerships,
in which we have outstanding commitments, in th&t fijuarter of 2014 compared to the 2013 perioe. first quarter of 2013 also included $1.3
million in net cash proceeds received from the deburities held by our savings bank subsidiaryees sold in the fourth quarter of 2013 .

Net cash used in financing activities v$116.0 million in the first quarter of 2014 , up5%® million from the comparable 2013 period, inchgl$31.3
million in cash used to repurchase 400,000 shdrearacommon stock and a $17.1 million increasediwdends paid during the 2014 quarter. The
increase in dividends paid in the first quarte2014 is primarily due to the 16% increase in owartgrly per-share dividend. The remaining incréase
net cash used in financing activities is due td& & million decrease in proceeds received fronbapxercises, as the number of options exercised
during the first quarter of 2014 declined by abb@ million compared to the 2013 period.

Our cash and sponsored investment holdings at MztcR014 were $3.4 billion , and we have no dél.anticipate property and equipment
expenditures for the full year 2014 to be aboutGbdtilion and expect to fund them from our opergtirsources. We generally repurchase shares of
our common stock over time to offset the dilutisaated by our equity-based compensation plans.nGhe availability of our financial resources, we
do not maintain an available external source afidiiy.

NEW ACCOUNTING STANDARDS.

We have considered all newly issued accountingaggd that is applicable to our operations and tepgvation of our condensed consolidated
statements, including that which we have not yepéed. We do not believe that any such guidancehasll have a material effect on our financial
position or results of operations.

FORWARD-LOOKING INFORMATION.

From time to time, information or statements preddy or on behalf of T. Rowe Price, including #a@gthin this report, may contain certain forward-
looking information, including information or anifiated information relating to: our revenues, nebime and earnings per share on common stock;
changes in the amount and composition of our asselsr management; our expense levels; our estinedfiective income tax rate; and our
expectations regarding financial markets, futua@sactions, dividends, investments, capital experedi, and other conditions. Readers are cautioned
that any forward-looking information provided byanr behalf of T. Rowe Price is not a guaranteaitfre performance. Actual results may differ
materially from those in forward-looking informatidbecause of various factors including, but nottéahto, those discussed below and in Item 1A,
Risk Factors, our Form 10-K Annual Report for 20Rirther, forward-looking statements speak onlgfake date on which they are made, and we
undertake no obligation to update any forward-lagkstatement to reflect events or circumstances tfe date on which it is made or to reflect the
occurrence of unanticipated events.

Our future revenues and results of operationsfluittuate primarily due to changes in the totaleahind composition of assets under our managemen
Such changes result from many factors includingyragrother things: cash inflows and outflows in Thé&Rowe Price U.S. mutual funds and other
managed investment portfolios; fluctuations in gliolnancial markets that result in appreciatiordepreciation of the assets under our management;
our introduction of new mutual funds and investnyamtfolios; and changes in retirement savingsdsarlative to participant-directed investments
and defined contribution plans. The ability toattrand retain investors’ assets under our managiemdependent on investor sentiment and
confidence; the relative investment performancehefT. Rowe Price U.S. mutual funds and other madidmgvestment portfolios as compared to
competing offerings and market indexes; the abibtynaintain our investment management and adméiiat fees at appropriate levels; competitive
conditions in the mutual fund, asset managemeudtpamader financial services sectors; and our lef/sliccess in implementing our strategy to ex|
our business. Our revenues are substantially depe¢ fees earned under contracts with the Puicésfand could be adversely affected if the
independent directors of one or more of the Pricel$ terminated or significantly altered the teohthe investment management or related
administrative services agreements. Non-operatimgstment income will also fluctuate primarily doethe size of our investments, changes in their
market valuations, and any other-tht@mporary impairments that may arise, or in the adur equity method investments, our proportiershare o
the investee’s net income.

Our future results are also dependent upon thé té\vair expenses, which are subject to fluctuafmrthe following or other reasons: changes in the
level of our advertising expenses in response tket@onditions, including our efforts to expand westment advisory business to investors outside
the U.S. and to further penetrate our distributibannels within the U.S.; variations in the levielatal compensation expense due to, among other
things, bonuses, stock option grants and othetyeguants, other incentive awards, changes in mpleyee count and mix, and competitive factors;
any goodwill or other asset
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impairment that may arise; fluctuation in foreigirrency exchange rates applicable to our investinesutd the costs of our international operations;
expenses and capital costs, such as technologig adepreciation, amortization, and research amdldpment, incurred to maintain and enhance our
administrative and operating services infrastrigtunanticipated costs that may be incurred toeptanvestor accounts and the goodwill of our a8
and disruptions of services, including those pre#itly third parties, such as facilities, commundcet, power, and the mutual fund transfer agent and
accounting systems.

Our business is also subject to substantial goventahregulation, and changes in legal, regula@cgpunting, tax, and compliance requirements may
have a substantial effect on our operations andtsgéncluding but not limited to effects on co#tat we incur and effects on investor interest in
mutual funds and investing in general, or in paitc classes of mutual funds or other investments.

ltem 3. Quantitative and Qualitative Disclosures About Market Risk.
There has been no material change in the informgtiovided in Item 7A of the Form 10-K Annual Refpfmr 2013 .
Item 4. Controls and Procedures

Our management, including our principal executind principal financial officers, has evaluated #fiectiveness of our disclosure controls and
procedures as of March 31, 2014 . Based on thdwa&i@n, our principal executive and principal firtéal officers have concluded that our disclosure
controls and procedures as of March 31, 2014 effeetive at the reasonable assurance level tarenisat the information required to be disclosed by
us in the reports that we file or submit under$eeurities Exchange Act of 1934, including thisrRdi0-Q quarterly report, is recorded, processed,
summarized, and reported, within the time periguscdied in the Securities and Exchange Commissianles and forms, and to ensure that
information required to be disclosed by us in #ygorts that we file or submit under the Exchangei®\accumulated and communicated to our
management, including our principal executive andgipal financial officers, or persons performisignilar functions, as appropriate to allow timely
decisions regarding required disclosure.

Our management, including our principal executird principal financial officers, has evaluated ahgnge in our internal control over financial

reporting that occurred during the first quarte014 , and has concluded that there was no ctdurggg the first quarter of 2014 that has mateyiall
affected, or is reasonably likely to materiallyeaff, our internal control over financial reporting.
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PART Il - OTHER INFORMATION
Item 1. Legal Proceedings
From time to time, various claims against us arige ordinary course of business, including emplent-related claims. In the opinion of
management, after consultation with counsel, tediiood that an adverse determination in one arempending claims would have a material adverse
effect on our financial position or results of cgtéwns is remote.
Item 1A. Risk Factors.
There has been no material change in the informgtiovided in Item 1A of our Form 10-K Annual Repfar 2013 .

Item 2. Unregistered Sales of Equity Securities and Use Bfoceeds

(c) Repurchase activity during the first quarte014 is as follows.

Total Number of

Shares Purchased as Maximum Number of Shares
Total Number of Average Price Part of Publicly that May Yet Be Purchased
Month Shares Purchased Paid per Share Announced Program Under the Program
January 137,98( $ 81.0% 50,00( 11,163,46
February 351,55¢ $ 77.8¢ 300,00t 10,863,46
March 119,58¢ $ 81.27 50,00( 10,813,46
Total 609,12t $ 79.2¢ 400,00(

Shares repurchased by us in a quarter may inceplechases conducted pursuant to publicly announead! authorizations, outstanding shares
surrendered to the company to pay the exercise priconnection with swap exercises of employeekstptions, and shares withheld to cover the
minimum tax withholding obligation associated wiitle vesting of restricted stock awards. Of thel totianber of shares purchased during the first
quarter of 2014 , 208,776 were related to shamneesdered in connection with employee stock opérercises and 350ere related to shares withh
to cover tax withholdings associated with the vestf restricted stock awards.

The 400,000 shares of our common stock were repaethpursuant to the Board of Directors’ Septer8b2010 , publicly announced authorization.
Item 4. Mine Safety Disclosures

Not applicable

Item 5. Other Information.

On April 24, 2014 , we issued a press release tiegoour results of operations for the first quad&2014 . A copy of that press release is furaish
herewith as Exhibit 99. This information shall he&t deemed filed for purposes of Section 18 of #muBties Exchange Act of 1934, nor shall it be
deemed incorporated by reference in any filing urtide Securities Act of 1933.

SEC FILINGS.

We make available free of charge through our welsitr annual report on Form 10-K, quarterly report$-orm 10-Q, current reports on Form 8-K,
and any amendments to those reports filed or faetipursuant to Section 13(a) of the Exchange é.sban as reasonably practicable after we

electronically file them with, or furnish them the SEC. To obtain any of this information, acaaaswebsite at troweprice.com. We use our website
as a channel of distribution for material companfgimation.
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Item 6. Exhibits.

The following exhibits required by Item 601 of Réaion S-K are furnished herewith.

3(i).1

3(ii)

15
31(i).1
31(i).2
32
99

101

Charter of T. Rowe Price Group, Inc., as Amendediiicles of Amendment dated April 10, 2008. (Ingorated by reference
from Form 10-Q Report for the quarterly period eshdane 30, 2008 filed on April 10, 2008; File N83607012-99).

Amended and Restated By-Laws of T. Rowe Price Grbnp as of February 12, 2009. (Incorporated lgremnce from Form
8-K Current Report file on February 17, 2009; Mile. 033-07012-99).

Letter from KPMG LLP, independent registered publéicounting firm, re unaudited interim financidiarmation.
Rule 13a-14(a) Certification of Principal Execut®éicer.

Rule 13a-14(a) Certification of Principal Finandificer.

Section 1350 Certifications.

Press release issued April 24, 2014, reportingesults of operations for the first quarter of 2014

The following series of unaudited XBRL-formattedcdments are collectively included herewith as Extib1. The financial
information is extracted from T. Rowe Price Groupreudited condensed consolidated interim finarst&tements and notes
that are included in this Form 10-Q Report.

101.INS XBRL Instance Document (File namnew-20140331.xml).

101.SCH XBRL Taxonomy Extension Schema DoeninfFile name: trow-20140331.xsd).
101.CAL XBRL Taxonomy Calculation Linkbase@ment (File name: trow-20140331_cal.xml).
101.LAB XBRL Taxonomy Label Linkbase Documéhrile name: trow-20140331_lab.xml).
101.PRE XBRL Taxonomy Presentation Linkb@seument (File name: trow-20140331_pre.xml).
101.DEF XBRL Taxonomy Definition Linkbase &onent (File name: trow-20140331_def.xml).
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussddéport to be signed on its behalf by the
undersigned thereunto duly authorized on AprilZ314 .

T. Rowe Price Group, Inc.

By: /s/Kenneth V. Moreland
Vice President, Chief Financial Officer and Treasur
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Exhibit 15 Letter from KPMG LLP, independent registered public accounting firm,
re unaudited interim financial information

T. Rowe Price Group, Inc.
100 East Pratt Street
Baltimore, Maryland 21202

Re: Registration Statements on Form S-8: No. 327Mo. 333-90967 , No. 333-59714 , No. 333-120882. 333-120883 , No. 333-
142092 , No. 333-167317 , and 333-180904 .

With respect to the subject registration statememtsacknowledge our awareness of the use thefenraeport dated April 24, 2014
related to our review of interim financial infornat.

Pursuant to Rule 436 under the Securities Act 881®he Act), such report is not considered pa# odgistration statement prepared or
certified by an independent registered public antiag firm, or a report prepared or certified byiadependent registered public
accounting firm within the meaning of Sections @ 41 of the Act.

/s |/ KPMG LLP

Baltimore, Maryland
April 24, 2014



EXHIBIT 31(i).1 Rule 13a-14(@grtification of Principal Executive Officer

I, James A. C. Kennedy, certify that:
1.1 have reviewed this Form 10-Q Quarterly Reporttfer quarterly period ended March 31, 2014. Rowe Price Group, Ini

2.Based on my knowledge, this report does not comtajnuntrue statement of a material fact or omgtate a material fact necessary to make the
statements made, in light of the circumstancesuwtieh such statements were made, not misleaditigrespect to the period covered by this
report;

3.Based on my knowledge, the financial statement$,cgéimer financial information included in this repdairly present in all material respects the
financial condition, results of operations and cfalvs of the registrant as of, and for, the pesipdesented in this report;

4.The registrant’s other certifying officer and | aesponsible for establishing and maintaining disgie controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) amuriat control over financial reporting (as definedxchange Act Rules 13a-15(f) and 15d-15
(f) for the registrant and have:

(a) Designed such disclosure controls and procsedorecaused such disclosure controls and procedortee designed under our supervision, to
ensure that material information relating to thgisgrant, including its consolidated subsidiariesnade known to us by others within those entities
particularly during the period in which this rep@teing prepared;

(b) Designed such internal control over financegarting, or caused such internal control overrfaial reporting to be designed under our
supervision, to provide reasonable assurance rieggitte reliability of financial reporting and tipeeparation of financial statements for external
purposes in accordance with generally accepteduatiog principles;

(c) Evaluated the effectiveness of the registragtisslosure controls and procedures and presenttdsi report our conclusions about the
effectiveness of the disclosure controls and proe=s] as of the end of the period covered by #psnt based on such evaluation; and

(d) Disclosed in this report any change in thestgnt’s internal control over financial reportitigat occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal cpeatin the case of an annual report) that has madlieaffected, or is reasonably likely to matelsal
affect, the registrant’s internal control over fic#l reporting; and

5.The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatioxterhal control over financial reporting, to the
registrant’s auditors and the audit committee efrégistrant’s board of directors (or persons pariiog the equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting which are reasonably
likely to adversely affect the registrant’s abilityrecord, process, summarize and report finamtiaimation; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a sgmiifiole in the registrant’s internal control
over financial reporting.

April 24, 2014

/'s [ James A.C. Kennedy
Chief Executive Officer and President



EXHIBIT 31(i).2 Rule 13a-14(@gprtification of Principal Financial Officer

I, Kenneth V. Moreland, certify that:
1.1 have reviewed this Form 10-Q Quarterly Reporttfer quarterly period ended March 31, 2014. Rowe Price Group, Ini

2.Based on my knowledge, this report does not comtajnuntrue statement of a material fact or omgtate a material fact necessary to make the
statements made, in light of the circumstancesuwtieh such statements were made, not misleaditigrespect to the period covered by this
report;

3.Based on my knowledge, the financial statement$,cgéimer financial information included in this repdairly present in all material respects the
financial condition, results of operations and cfalvs of the registrant as of, and for, the pesipdesented in this report;

4.The registrant’s other certifying officer and | aesponsible for establishing and maintaining disgie controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) amuriat control over financial reporting (as definedxchange Act Rules 13a-15(f) and 15d-15
(f) for the registrant and have:

(a) Designed such disclosure controls and procsedorecaused such disclosure controls and procedortee designed under our supervision, to
ensure that material information relating to thgisgrant, including its consolidated subsidiariesnade known to us by others within those entities
particularly during the period in which this rep@teing prepared;

(b) Designed such internal control over financegarting, or caused such internal control overrfaial reporting to be designed under our
supervision, to provide reasonable assurance rieggitte reliability of financial reporting and tipeeparation of financial statements for external
purposes in accordance with generally accepteduatiog principles;

(c) Evaluated the effectiveness of the registragtisslosure controls and procedures and presenttdsi report our conclusions about the
effectiveness of the disclosure controls and proe=s] as of the end of the period covered by #psnt based on such evaluation; and

(d) Disclosed in this report any change in thestgnt’s internal control over financial reportitigat occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal cpeatin the case of an annual report) that has madlieaffected, or is reasonably likely to matelsal
affect, the registrant’s internal control over fic#l reporting; and

5.The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatioxterhal control over financial reporting, to the
registrant’s auditors and the audit committee efrégistrant’s board of directors (or persons pariiog the equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting which are reasonably
likely to adversely affect the registrant’s abilityrecord, process, summarize and report finamtiaimation; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a sgmiifiole in the registrant’s internal control
over financial reporting.

April 24, 2014

/ s / Kenneth V. Moreland
Vice President, Chief Financial Officer and Treasur



Exhibit 32 e@&ion 1350 Certifications

We certify, to the best of our knowledge, basedupoeview of the Form 10-Q Quarterly Report far tjuarterly period ended March 31, 2014 of T.
Rowe Price Group, Inc., that:

(1) The Form 10-Q Quarterly Report Report fully qdims with the requirements of Section 13(a) of Sleeurities Exchange Act of 1934, as amended;
and

(2) The information contained in the Form 10-Q Qeldy Report fairly presents, in all material resze the financial condition and results of
operations of T. Rowe Price Group, Inc.

April 24, 2014

/'s [ James A.C. Kennedy
Chief Executive Officer and President

/ s / Kenneth V. Moreland

Vice President, Chief Financial Officer and Treasur

A signed original of this written statement hasrbpeovided to T. Rowe Price Group, Inc. and willrb&ined by T. Rowe Price Group, Inc. and
furnished to the Securities and Exchange Commissidis staff upon request.
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T. ROWE PRICE GROUP REPORTS FIRST QUARTER 2014 RESULTS

Assets Under Management Increase to $711.4 billion

BALTIMORE (April 24, 2014) - T. Rowe Price Group, Inc. (NASDAQ-GS: TROW) today
reported its 2014 first quarter results, including net revenues of $954.6 million, net income of
$304.3 million, and diluted earnings per common share of $1.12, These results include realized
gains of $32.0 million, or $.07 per share after income taxes, from the sale of certain of the firm's
investments in sponsored funds. On a comparable basis, net revenues were $815.7 million, net
income was $241.9 million, and diluted earnings per common share was $.91 in the first quarter
of 2013,

Investment advisory revenues for the first quarter of 2014 were up $123.5 million to

$826.4 million from the comparable 2013 period. as average assets under management increased
$100.2 billion, or 17%. During the first quarter of 2014, market appreciation and income of
$10.2 billion and net cash inflows from investors of $8.8 billion, including $6.0 billion that
originated in the firm's target-date retirement funds and trusts, lifted assets under management to
a record $711.4 billion at March 31, 2014, The firm’s assets under management at March 31,
2014, include about $174 billion of asset allocation portfolios, of which $111.6 billion are in its

target-date retirement funds and $18.0 billion in its target-date retirement trusts.

From an investment performance standpoint, 78% of the T. Rowe Price mutual funds across their
share classes outperformed their comparable Lipper averages on a total return basis for the three-
year period ended March 31, 2014, 76% outperformed for the five-year period, 85%
outperformed for the 10-year period, and 71% outperformed for the one-year period. In addition,
T. Rowe Price stock, bond, and blended asset funds that ended the quarter with an overall rating
of four or five stars from Momingstar account for 819 of the firm’s rated funds’ assets under
management. The firm’s target-date retirement funds continue to deliver very attractive long-
term performance, with 100% of these funds outperforming their comparable Lipper averages on
a total return basis for the three- and five-year periods ended March 31, 2014. The performance

of our institutional strategies against their benchmarks was substantially similar,









Financial Highlights

Investment advisory revenues earned in the first quarter of 2014 from the T. Rowe Price mutual
funds distributed in the United States were $590.8 million, an increase of 209 from the
comparable 2013 quarter. Average mutual fund assets under management in the first quarter of
2014 were 5442.7 billion, an increase of 21% from the average in the first quarter of 2013,
Money market advisory fees and other fund expenses voluntarily waived by the firm to maintain
positive yields for investors in the first quarter of 2014 were $14.3 million, an increase of

$3.3 million from the comparable 2013 quarter. The firm expects it will continue to voluntarily

waive such fees for the remainder of the year.

Mutual fund assets increased $15.1 billion during the first quarter of 2014 and ended the quarter
at $450.4 billion. Investors added net inflows of $8.4 billion, including $4.4 billion that
originated in our target-date retirement funds. Market appreciation and income added $6.7 billion

to mutual fund assets during the quarter.

Investment advisory revenues earned in the first quarter of 2014 from the other investment
partfolios were $235.6 million, an increase of $23.3 million from the comparable 2013 quarter.
Average assets under management in the first quarter of 2014 were $258.5 billion, an increase of
$22.3 billion, or 9%, from the average in the first quarter of 2013. Net cash inflows of $.4 billion,
and $3.5 billion in higher market valuations and income, increased assets under management in
these portfolios by $3.9 billion during the first quarter of 2014 to $261.0 billion at March 31,
2014, Investors domiciled outside the United States accounted for 6.5% of the firm's assets under

management at March 31, 2014,

Operating expenses were $505.5 million in the first quarter of 2014, up $62.4 million from the
comparable 2013 quarter. Compensation and related costs have increased $39.8 million from the
first quarter of 2013, due primarily to an increase in the interim accrual for year-end bonus
compensation, higher salaries and benefits from base salary increases and added headcount, and
an increase in stock-based compensation. The firm has increased its average staff size by about

5% from the first quarter of 2013, At March 31, 2014, the firm employed 5,692 associates.









Occupancy and facility costs, together with depreciation and amortization expense, were

562.5 million in the first quarter of 2014, up $8.0 million compared to the first quarter of 2013.
Nearly half of the increase is attributable to the opening of two new buildings at the firm’s
Owings Mills, Maryland campus in the fourth quarter of 2013, The increase also includes the
added costs to renovate certain existing facilities, as well as update and enhance technology

capabilities, including related maintenance programs.

Other operating expenses in the first quarter of 2014 were up $9.6 million from the comparable
2013 quarter, due to increased business demands and the firm’s continued investment in its
operating capabilities. These costs include those related to the firm'’s defined contribution
recordkeeping business, information and third-party service costs, consulting and professional

fees, and travel costs.

Net non-operating investment income in the first quarter of 2014 of $42.1 million increased
$23.8 million from the 2013 quarter as larger gains were realized from the sale of certain
sponsored fund investments in the 2014 period to provide additional seed capital to other

sponsored funds in support of the firm’s distribution efforts outside the United States.

The firm’s effective tax rate for the first quarter of 2014 is 38.0%, down from the 38.4% for the
full-year 2013. The firm currently estimates that its effective rate for the full-year 2014 will be
about 38.3%.

T. Rowe Price remains debt-free with ample liquidity, including cash and sponsored portfolio
investment holdings of $3.4 billion. During the first quarter of 2014, the firm expended

$31.3 million to repurchase 400,000 shares of its common stock, and invested $25.4 million in
capitalized technology and facilities from existing cash balances. The firm currently expects total
capital expenditures for property and equipment for 2014 to be approximately 5150 million,

which will be funded from operating resources.

Management Commentary
James A. C. Kennedy, the company's chief executive officer and president, commented: “The
good news is there is general acceptance that the economic growth in the U.S. is stable and

sustainable— subdued as it is. Corporate and consumer balance sheets have reduced leverage.









The fiscal drag from the government has largely been absorbed. Housing prices have rebounded,
employment continues to rise, and bank lending is on the upturn. As confidence has risen,
corporations and individuals have been more willing to spend. Meanwhile, the belief in sustained

economic growth around the globe also continues to rise.

“Within this economic framework. most world equity and fixed income indices produced modest
gains in the first quarter. The major exceptions were the Japanese and the emerging market
equity indices. Markets were volatile, however, as investors worried about geopolitical
disruptions in Ukraine and possibly beyond, the pace of underlying growth in emerging market
economies, and even the seasonal impact of a harsh winter in the U.S. These concerns triggered a
move toward risk aversion in the markets: thus, interest rates temporarily declined and equities

wavered.

“Given that U.S. equity valuations appear reasonably full and the trend in long-term interest rates
is higher, we continue to believe that return expectations in both equity and fixed income
markets should be modest relative to recent years. Nevertheless, we continue to find attractive

investment opportunities.

“Our teams continue to perform well. The vast majority of our portfolios outperformed and our
clients are generally very pleased with our service. We are financially very strong, and we
continue to step up our investment in our capabilities. As always, we remain focused on adding

value for our clients and resultantly for our shareholders.”

Other Matters

The financial results presented in this release are unaudited. The firm expects that it will file its
Form 10-Q Quarterly Report for the first quarter of 2014 with the U.S. Securities and Exchange
Commission later today. The Form 10-Q will include additional information on the firm's

unaudited financial results at March 31, 2014,

Certain statements in this press release may represent “forward-looking information,” including
information relating to anticipated changes in revenues, net income and earnings per common
share, anticipated changes in the amount and composition of assets under management,

anticipated expense levels, estimated tax rates, and expectations regarding financial results,









future transactions, investments, capital expenditures, and other market conditions. For a
discussion concerning risks and other Factors that could affect future results, see the firm’s 2013
Form 10-K.

Founded in 1937, Baltimore-based T. Rowe Price (troweprice.com) is a global investment
management organization that provides a broad array of mutual funds, subadvisory services, and
separate account management for individual and institutional investors, retirement plans, and
financial intermediaries. The organization also offers a variety of sophisticated investment
planning and guidance tools. T. Rowe Price’s disciplined, risk-aware investment approach

focuses on diversification, style consistency, and fundamental research.









UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF INCOME
{in millions, except per-share amounts)

Revenues
Investment advisory fees
Administrative fees
Distribution and servicing fees
Net revenue of savings bank subsidiary
Net revenues

Operating expenses
Compensation and related costs
Advertising and promotion
Distribution and servicing costs
Depreciation and amortization of property and equipment
Occupancy and facility costs
Other operating expenses
Total operating expenses

Net operating income
Non-operating investment income
Income before income laxes
Provision for income taxes

Met income

Met income allocated w commaon stockholders
Net income
Less: net income allocated o outstanding restricted stock and stock unit holders
MNet income allocated o common stockholders

Earnings per share on common stock
Basic
Diluted

Dividends declared per share

Weighted-average common shares
Outstanding
Outstanding assuming dilution

Three months ended

J32m3 o 3312014
% T02.9 % 826.4
86.3 94.5

26.2 337

3 —

813.7 954.6
279.1 3189

25.1 22.6

26.2 337

21.5 271

33.0 354

58.2 67.8
4451 505.5
3726 449.1

18.3 42.1

390.9 4912
149.0 186.9

$ 2419 % 33
§ 0 2419 5§ 3043
(1.8) (3.2)

b 240.1 % 301.1
b 83 5 1.16
% 91 % 1.12
b I8 8 A4
256.9 260.4
264.9 268.6










Investment Advisory Revenues (in millions)

Spoensored LS. mutual funds
Stock and blended asset
Bond and moncy market

Other portfolios
Stock and blended asset
Bond. money market, and stable value

Total

Assels Under Management (in billions)

Sponsosed LS, mutual funds
Stock and blended asset
Bond and money market

Other portfodios
Stock and blended asset
Bond, moncy market, and stable value

Total
Stock and blended asset portfolios

Fixed income portfolios
Towal

Three months ended

A3 34

$ WEY g 4073

91.7 3.5

006 SO0LE

1711 1969

41.2 187

212.3 2356

% e 5 826.4

Average during the first quarter of As af
FITE] 4 132013 ETEITEN]E)

2734 % 360 % MHIT % 510
91.4 pE ] 036 8.5
648 42.7 435.3 45004
1710 196.4 1953 198.1

65.2 62.1 618 629

236.2 258.5 257.1 1.0
sl g 012 § 924 § A

3 5370 % 35000

155.4 1614

% 6924 § A

Condensed Consolidated Cash Flows Information (in millions)

Cash provided by operating activitics, including $29.2 of stock-hased compensation in 2014

Three months ended

Cash used in investing sctivities, including (525.4) for sdditions to property and equipment and (31,00 for net

sponsored fund investments in 2004

Cash used in financing activities, including dividends paid of (3115.8) in 2014

Net change in cash during the period

Condensed Consolidated Balance Sheet Information (in millions)

Cash and cash equivalents

Accounts receivable and accrued revenue
Investments in sponsoned funds

Property and equipment

Cioodwill

Other investments and other wssets

Teonal asseis

Tonal liabilities

Stockholders” equity, 262,839,000 commaon shares outstanding in 2004, including net unrealized holding gains

of $210.4 in 2014

I3 3372014
5 4594 5 457.1
(31.6) (25,8}
210 (11600
5 063 5 3413
1273172013 32014
5 L3980 5 1.739.3
3988 419.7
L6119 1.635.2
5729 5718
6657 665.7
3858 431.2
5,033, 1 54629
2150 4257
§ 48181 § 50372










